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AUSTRIA WILLING TO TRANSFER U.S. HOSTAGES PAYMENT 





AU160930 Vienna DIE PRESSE in German 16 Jan 81 p 1 
[Special DIE PRESSE report: "Payments for Hostages to Tehran via Vienna?"] 


{Text} Vienna--Austria has declared its readiness to help in the financial transactions 
necessary in connection with the release of the U.S. hostages detained in Iran, if this 
should be required. A report to this effect was discusse* at the last cabinet meeting 
on Tuesday, after Algeria which mediates between the United States and Tehran had 

asked the Austrian Government if it were ready to accept a U.S. cash and gold deposit 
for implementing the payments. 


The Austrian Government has answered in the affirmative, provided that the United 

States requested such services. The United States has been informed of Austria's 
positive reaction and has gratefully acknowledge it without, however, directing such a 
request to Austria to date. To be prepared for any contingencies, a smali technical 
committee has been set up at the National Bank that is to prepare the necessary financial 
operations. 


SOCIALIST PARTY APPROVES GOVERNMENT RESHUFFLE 





AU151159 Vienna WIENER ZEITUNG in German 15 Jau 81 pp 1-2 


[Summary] At a meeting in Vienna on 14 January, the Austrian Socialist Party [SP0e] 
National Executive Committee approved Chancello’ Kreisky's proposals for a government 
reshuffle, and nominated Health Minister Herber. Salcher as new finance minister to 
succeed Hannes Androsch, who is to become a director of the nationalized Creditanstalt 
Bank; Nationalrat Deputy Kurt Steyrer as new health minister, to succeed Salcher; 
university professor Hans Seidel, head of the Institute for Economic Research, for 

the newly created post of state secretary at the Ministry of Finance; and 

Minister Fred Sinowatz as vice chancellor, succeeding Vice Chancellor and Finance 
Minister Androsch. 


After the SPOe Executive Committee and Presidium sessions, Chancellor Kreisky declared 
that Androsch was expected to resign from his government functions next Tuesday. 20 
January, and that the new cabinet members could be sworn in the same day. He added 
that for this year no further changes in the cabinet were planned but that there might 
be another government reshuffle next year. 
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BERLIN MAYOR SAYS SENAT TO RESIGN 15 JANUARY 





LD151748 Hamburg DPA in German 1737 GMT 15 Jan 81 


[Text] Berlin, 15 Jan (DPA)--The entire Berlin Senat will resign tonight. Confirmation 
of this was given to DPA by Berlin governing Mayor Stobbe at the end of a meeting of the 
Senat called at short notice. 


Brandt En Route to Berlin 
LD151752 Hamburg DPA in German 1644 GMT 15 Jan 81 


jExcerpts} Berlin, 15 Jan (DPA)--Berlin Mayor Stobbe's plan to reshuffle the Senat came 

to grief in the Berlin House of Representatives today. According to information current 
in Schoeneberg town hall this afternoon, Stobbe intends to relinquish the post of governing 
mayor in favor of Science and Research Senator Peter Glotz. In the elections necessitated 
by the government crisis following the collapse of the Bautechnik KC building firm, the 
four candidates nominated by the SPD for the post of senators failed to secure the neces- 
sary majority of the 135 representatives, with 70 voted for and 64 against and one absten- 
tion. After the vote, the leader of the CDU group, Diepgen, called for Stobee's resigna- 
tion because his Senat had failed. The reaction of the SPD leadership in Bonn to the 
defeat of the Berlin Senat has been one of dismay and concern. The spokesman of the SPD 
executive, Schwartz, said that afte: the negative vote--which speaks for itself--Party 
Chairman Willy Brandt has decided to examine the present situation in Berlin in person. 
Brandt this afternoon was on his way to Berlin. 


DEFENSE MINISTER COMMENTS ON ARMS EXPORTS, PLANNING 





LD152152 Hamburg DPA in German 2110 GMT 15 Jan 81 


[Text] Bonn, 15 Jan (DPA)--In the opinion of Federal Defense Minister Apel, there is no 
need for the Federal Republic to become the world's number one arms exporter. In a dis- 
cussion on German TV tonight, he also showed his annoyance at the "shortsighted" version 
presented by Government Spokesman Becker of a cabinet meeting on the subject of pacifism. 
According to Becker's account, Apel had complained about increasing pacifist trends in 
the Federal Republic. He. Apel said, wanted a discussion of the conditions for safe- 
guarding peace. It was difficult to make it clear to laymen how the various elements of 
security policy fit together. The Bundeswehr is serving peace. 


Apel made it clear that there must be an assured equilibrium of military forces. If the 
West could bring this home to the USSR it certainly would show an interest in arms 
limitation. Apel assured the United States of Europe's solidarity and said he is pleased 
that the new U.S. Government will have politicians who know what Europe thinks and needs. 
Apel said that allegations that the Bundeswehr's arms planning shows a deficit of DM10 
billion are incorrect. The problem is that what has been ordered must be made payable. 
He however cannot agree to a new tactical strike plane for the 1990's. Ships also 
require new thinking. 





FRANKFURTER RUNDSCHAU ON U.S. LATIN AMERICA POLICY 





DW151015 Frankfurt FRANKFURTER RUNDSCHAU in German 15 Jan 81 p 3 


[Karl Crobe editorial: "Vietnam Once Again?" ] 


{-<st] The dictators of El Salvador can still rely on big brother. In the last week of 
his varicolored term, U.S. President Jimmy Carter sends "U.S. advisers" to the civil war 
theater and thus buries for good the fine intentions of human rights policy and the moral 
claim with which he won the election 4 years ago, indeed quite some time ago. 
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The transition to the pwlicy which successor Ronald Reagan proposes to pursue and which 
his choice of secretary of state, General Alexander Haig, has so clearly called by its 
proper name, is proceeding smoothly. 


According to Haig, the interests of the United States rank higher than treaties such as 

the OAS charter. The denominatcr to which he has reduced his policy as he would like 

it is anticommunism. The concept dating back to cold war times shines through, a 

concept which the John Foster and Allen Dulles brothers followed: Each partner is 

welcome provided it turns against Moscow. There is a free world in which, so it follows, 
any terror is allowed if it is not done by reds. It is permissible to conclude alliances 
with despots like Syngman Rhee in South Korea (his heirs today are possibly even harder 
dictators) and Ngo Dinh Diem in Vietnam, the main thing being that they are not communists. 
In Vietnam, this policy was followed by a war whose devastations have not yet been overcome 
by the country. In this war, the United States fought with all arms palliatively called 
conventional, and yet it lost. It managed to have the Lao-Dong party prevail as the only 
alternative and to win out in the em, just as the Soviet Union, by its intervention in 
Afghanistan, probab!;; will cure the central Asian mountain country of socialism for good. 


The focus of U.S. foreign policy is narrowing dangerously. Some planners only see the 
surroundings thro.gh the observation slits of tanks, as it were. All there is left are 
enemies and conspirators and anyone who stands up against U.S. interests, therefore, right 
away is bound to be a communist. The moral memento which some idealists wrote into the 
U.S. Constitution some 204 years ago that all human beings are equal and that they have 
the basic right to freedom (also from colonial dependence) and to happiness has been 
overcome. There is an East-West conflict and that's that. 


But what are the interests of the United States? By Central America it is possible to 

show that bananas are meant when the talk is about freedom. Nearly everywhere, it is 

the control over raw materials and, naturally, also markets that matter and not such 
moralizing rubbish as the human rights of which an ambitious politician from Georgia 

once spoke before he changed. Two decades ago, it dawned on another U.S. President that 
there is anothe: vorld-political interconnection which might be briefly described as 

the North-South conflict. It deals with the emancipation efforts of the developing 
countries which are dependent on the world market; their international capital utilization; 
great power interests which are exploited by indigenous oligarchies and sucked dry by a 
hungry, young early capitalism. In these countries, the desire of the poor majority of 

the people increases for overcoming social oppression, lack of rights, hunger and impotence. 
In these countries, very thin strata of absolute rulers exist whose mother tongue does not 
always originate with the United States or Europe, but whose own ambitions and thinking 
habits are allied with, and have been marked by, the north of the globe. In many countries, 
including countries in Central America, they are “brown-skinned Yankees" and they look down 
on their peoples with contempt. Is it in the interest of farsighted policy to rely fully 
on their staying in power? Once before, in Vietnam, the United States failed with such a 
policy course. In Cuba, in Nicaragua, in Peru, temporarily in Chile and increasingly also 
in other Latin American countries, the United States elicits the ire of whole nations 
because it props up corrupt, terrorist, arrogant oligarchies even though the mere study 

of serious U.S. newspapers could make it learn better and even though the intelligence 
services also submit adequately telltale material. 


However, the opponents of the good old policy of confrontation are bound to be communists. 
It is as simple as that. Each and every social reform movement, and much more so any 
revolutionary revolt, is taken as the work of Moscow's agents. As a result, any reform 
movement in the so-called free world leads to confrontation with the other superpower. 

On a long-term basis, this policy is extremely dangerous. It may lead to war. But 
obviously, Gen Alexander Haig already has stated with a view to wars such as in Vietnam 
or in El Salvador that as far 2s he is concerned there are more important things than 
peace. Perhaps a resolute Western statesman will make it clear to him that as far as 
Europe is concerned nothing is more important than peaceful survival under conditions 
determined by Europeans themselves. 
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RED BRIGADES RELEASE JUDGE D'URSO 15 JANUARY 





AU151550 Rome ANSA in English 1535 GMT 15 Jan 81 


[Excerpt] Rome, 15 Jan (ANSA)--Judge Giovanni D'Urso kidnapped by the Red Brigades on 
December 12, went home at noon today four hours of cuestioning at police herzdquarters 
immediately following his early morning release. 


D'Urso was freed unharmed in Rome this morning by his urban guerrilla abductors after 
thrity-five days of captivity. He was found tied up, gagged and bundled in a blanket on 
the back seat of a small car parked on a cobblestone street in downtown Rome not far 
from the Justice Ministry building where he is employed. 


He had earphones blaring loud stereophonic music into his heac. 


Police and reporters rushed to the scene after the ANSA News Agency received a -all from 
the Red Brigades announcing, “we are left D'Urso alive in a light brown Fiat 127, license 
plate N57211, in Via Portico Ottavia, in the Jewish ghetto.” 


The site was a short distance from the spot where Christian Democrat Party Chairman Aldo 
Moro’s body was found on May 9, 1978, fifty-four days after he was kidnapped by the same 
guerrilla group. 


D'Urso, a senior Justice Ministry official who arranged for the transfer of guerrilla 
prisoners to top security jails, was driven to police headquarters where he was reunited 
with his family and questioned about his ordeal by investigating mgistrate Domenico Sica. 


"I need rest, give me a cigarette”, he was reported ase saying in his first utterance 
as a free man. 


D'Urso was given a medical checkup at police headquarters and was found to be in “perfect 
physical and mental condition". Sica, the magistrate in charge of the kidnap investigation 
and a friend of D'Urso, described the judge as “extremely lucid" in his account of the 
experience. The kidnap victim told Sicathat he had been brought out of his hideout before 
dawn today and told “we're letting you free soon” during a longdrive, which he reckoned 
had lasted about two hours. He said that a long time, maybe more than an hour, lapsed 
before police arrived on the scene after the kidnappers parked the car and left him. 





He was dressed in the same clothes he was wearing when nabbed by the Red Brigades nerr 
his home as he was returning from work on the evening of December 12. Fragmentary police 
reports about his account to Sicathis morning indicated that he had not been drugged 
during captivity. 


He told the investigating magistrate that he had gone through a tough time, although he 
received decent physical treatment and was served good meals. 


The Red Brigades hooded him during their cross examinations so he was unable to see or 
hear the exact voice of Lis inquisitor. 


The abductors announced their decision to free D'Urso Wednesday in a message saving that 
the kidnapping had achieved its purpose and therefore “proletarian justice” could afford “an 
act of magnanimity”. 

















te 
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ITALY & THE VATICAN 


Pope’s Comments 
AU151620 Rome ANSA in English 1600 GMT 15 Jan 81 


[Text] Vatican City, 15 Jan (ANSA)--Pope John Paul II was one of the first to formally 
voice his pleasure today over Judge Giovanni D'Urso's release. 


Vatican Press Spokesman Father Romeo Panciroli told reporters that the pope was informed 
about D'Urso's release after reciting a morning mass in his private chapel. 


“In the Vatican there is great satisfaction and comfort after the anxiety of recent weeks 
and the heartfelt appeal from the pope,” Panciroli said. “The pepe was immediately 
informed of the liberation of Judge D'Urso and was extremely happy co learn the news," 
he added. 


John Paul issved an appeal to the Red Brigades Sunday for D'l'rso's release: 


"I beseech the Lord to touch the souls of those who hold in their hands the person md 
life of the magistrate, that they may reflect on the gravity of their action and listen 
to that sentiment of humanity which cannot be extinguished in their hearts," he told a 
crowd of 10,000 in St. Peter's Square. 


The Vatican has since confirmed that the pope met with the kidnapped judge's wife, 
Franca D'Urso, Sunday morning. 


RED BRIGADES MEMBERS ARRAIGNED IN MORO SLAYING 





AU151615 Rome ANSA in English 1605 CMT 15 Jan 81 


[Text] Rome, 15 Jan (ANSA)--Italian judicial authorities arraigned fifteen Red Brigades 
suspects today or charges of kidnapping and slayin, Christian Democrat Party Chairman 
Aldo Moro and murdering is five-man escort. The indictments were handed down in 4 sen- 
tence marking the conclusion of judicial investigations into the 1978 Moro affair. 


The investigating judge cleared two radical leftists, Franco Piperno and Lanfrance Pace, 
of charges connected with the Moro kidnapping and slaying, overruling recent recommenda- 
tions for their indictment from the public prosecuting attorney. Also cleared from 
charges in the Moro slaying today was Toni Negir, a Padua University professor in jail 
for more than a half [as received! on charges of instigating subversion, and Patrizio 
Peci, as so-called “repentent terrorist” whose revelations since his arrest have provided 
investigators with valuable tips. 


Another figure often linked to the Moro kidnapping, “Front Line” leader Corrado Alunni, 
was also cleared of the crime. 





The fifteen suspected Red Brigades members arraigned today were Prospero Gallinari 
Adriana Faranda, Valerio Morucci, Mario Moretti, Enrico Triaca, Teodoro Spadaccin. 
Gabriella Mariani, Antonio Marini, Barbara Balzerani, Franco Bonisoli, Lauro Azzolini, 
Rocco Micaletto, Raffaele Fiore, Luca Nicolini and Cristoforo Piancone. 


The only two suspects arraigned today who are still at large are Mario Moretti and 
Barbara Balzerani, both of whom have been wanted for years. According to investigators, 
Moretti was the mastermind of the whole Moro kidnapping. 
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SWEDEN 


MINISTRY AIDE ON DEFENSE REQUIREMENTS, BUDGET 





LD160843 Stockhol@ SVENSKA DACBLADET in Swedish 8 Jan 81 p 3 


[Defense Ministry Secretary of State Swen Hirdman article: “Advance Political Warning 
More Difficult™] 


[Text] One of the most important tasks of defense policy is to make our nevutralist 

policy credible in the eves of the world. This is no easy task. Many people think it 
something of a paradox that a country with 8 million inhabitcats should be able to 

defend itself in a superpower war. However, our total defense system is based on tangible 
realities. 


We have adapted our defense forces’ objectives to the situation which has prevailed in 
Europe for a long time now and which looks as if it will continue to do so--a siiwvation 
with two power bloce which balance each other. In a European conflict we estimate that 
either one of the two power blocs would only be able to deploy _imited forces against 
Sweden, since it would be occupied with resisting the other power. 


The total deterrent balance is such that no one ought consciously and intentionally to 
start a war in Evrope. However, a military conflict could arise in an atmosphere of 
strong political antagonism as a result of poor judgment and overreaction. The process 
which would precede such a military conflict should give us advance warning. In general 
terms our country’s strategic importance would be much greater in a conventional war than 
in a nuclear war. For this reason a conventional defense forces has an important 
deterrent role to play for us. 


The long time it takes to make decisive changes in defense strength gives rise to special 
complications. The defense debate on the problems of the 1990's is often misunderstood, 
especially abroad, to apply to the defense strength in the 1980's. 


The long time it takes for the defense forces to feel the effects of measures adopted 
now comprises another psychological problem. Support for our neuwtralist policy is very 
broad in Sweden and an overwhelming majority probably also considers that we ought to 
defend our neutrality with force if we are attacked. However, it is not so easy to make 
people understand that our future defense capability, and consequently the tuture of 
neutrality, is dependent on the economic sacrifices we make today. 





The crucial significance of Swedish neutrality and Swedish defense policy for the Nordic 
countries’ security stability in peacetime is unfortunately often overshadowed in the 
public debate in Sweden. We take it for granted that the peace and detente which has 
ruled in the Nordic countries since the war will continue and do not always realize how 
changes in Swedish policy can affect our neighbors and through them us. 


Our total defense system is vulnerable in several ways: 


Unlike many other countries we have a defense force based on mobilization and practically 
mo standing forces apart from parts of the air force and navy. This means that we would 
be vulnerable in a conflict’s introductory stages, before we have had time to mobilize 
to full strength. From a contingent of serving conscripts of 75,000 men, the army, for 
example, will swell to 600,000 men, something which takes a few days at least. 
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Because oi the lack of large standing forces it is important for Swev’en to have good 
political and military advance warning of what is happening in our inzediate area and 
how this could affect us. This is necessary so that we will have tim to adapt our own 
mobilization measures to prevailing circumstances. All the most recem defense com 
missions have stressed the value of a good military intelligence service. This we do 
have as far as the situation in our immediate surroundings and possible changes in the 
short term are concerned. 


On the other hand, advance political warning in the longer term has become a more 
difficult task as a result of the reversals in the international situation and the tenser 
relations between the superpower blocs. Who today would dare predict with any certainty 
how East-West relations will be in a year’s time or what the final consequences of 
events in Poland will be? 


Connected with the changes in the international situation and developments in military 
technology is the question of evaluating our immediate and longer-rerm defense readiness 
respectively. Since World War II we have traditionally put our efforts into 2 long- 
ters strength buildup rather than into greater initial preparedness. The less certain 
international situation and the greater technical possibilities of surprise attacks 

has made both the defense minister and the comuander in chief want to strengthen our 
capacity to quickly adopt measures which raise our level of preparedness. 


For reasons outlined in the security policy article, Sweden can be assumed to be of in- 
creasing interest as a potential strategic corridor area for the superpower blocs. This 
makes it possible to envisage situations in which various forms of political blackmail 
could be directed at Sweden. For example, a superpower could demand the right to fly 
over Sweden in orcer to attack targets in other countries. In order to he able to offer 
political resistance to such demands we need physical resources to prevent the violation 
of our territory. 


Sweden's large expanse of territory requires a balanced defense force. We cannot have 
certain advance knovledge of where a threat to our territorial integrity sight originate 
and must therefore be able to concentrate at short notice our forces to a part of the 
country under attack. For this we need swift mobile writs in the army, navy and air 
force alike. 


Qualified mobile units cost money, as everyone is aware. But as in so many other con- 
texts, a chain is no stronger than its weakest link. Thus there must be a well-planned 
distribution of our various defense resources, so thit we have a reasonable capacity for 
meeting the more probable threats to our security. 


In the budget year 1980/81 the defense forces will cost around 16.2 billion kronor, of 
which 400 million kronor will go to civil defense. Economic defenses, which are not in- 
cluded in the sum above, will cost !.1 billion kronor. 


In the sixties and seventies defense, unlike other areas of heavy spending, had a nega- 
tive growth rate, as the table shows: 


Purpose Percentage of total Growth 1963-77 Growth in volume 
public cons:mptior in percent per year 
in 1977 
Defense 11.3 -6 -0.4 
Education 21.2 81 4.3 
Health services 24.6 114 5.6 
Social services 15.8 204 8.3 
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In 1982 a mew 5-year defense resolution will be adopted by the Riksdag. The resolution 
is being prepared by a parliamentary defense committee, which is to submit its report 
in the fall of 1981. Two important questions on which the committee aust reach a 
decision are the future peacetime organization of the Swedish defense forces and the 
question of « new aircraft. 


As far as peacetime organization is concerned the simple truth is that today we have too 
many army regiments, flotillas, naval bases and coastal artillery regiments in relation 
to the number of wartime units these are to train and equip. The number of qualified 
wartime units has decreased, partly because material has become more expensive, but also 
more effective, while the number of peacetime units has remained more or less the same 
si.ce the war, apart from in the air force. 


To find the money for the m cessary renewal of wartime defense organization 10-20 peace- 
time units and schools must be disbanded, during the eighties, if similar savings cannot 
be made in other ways in peacetime running costs. The dissolution of so many units 
will undoubtedly be a difficult and painful process. However, it will be partly eased 
by the fact that the annual intakes of 18-1%~-year-olds will decrease in size from the 
middle of the eighties as a result of population trends. 


The biggest single defense question which the Riksdag will have to decide in 1982 is 
the successive replacement of the Viggen system by a new system of aircraft, JAS. At 
present, the Swedish aircraft industry is working on proposals for a domestic version 
of the JAS, which will be lighter and cheaper than the Viggen and also tailormade to 
meet operational demands during the ,ineties and later. 


This makes great demands on the competence of Swedish industry. Cooperation with firms 
abroad on various subsidiary systems is therefore necessary to keep costs down and to 
gain access to the technology needed to construct an integrated aircraft which at the 
same time is light, advanced and cheap. If we do not succeed in this it would only 
remain to Suv the Viggen’s successor from abroad despite the divergence this would re- 
present from owr traditions in the last three decades. This is a fully realistic 
alternative which the Rikedag must consider in 1982. 


The size of the problem is indicated by the fact that the high command estimates the 
covts of the next aircraft system at around 20 billion kronor by the end of the century. 
A difficult question to decide will be how these costs are to be distributed over the 
years; development costs are especially heavy initially. 


Swedish arms exports are the subject of frequent debate; most recently in an inter- 
pellation debate in the Riksdag . Basically the situation is such that Sweden is 
self-sufficient in matericl for the Swedishdefense forces to a considerably greater 
extent than countries of a comparable size. Almost 80 percent of all equipment is 
bought within the country. Sweden is one of the very few nations with domestic produc- 
tion of aircraft, submarines, tanks and missiles. The fact that we are able to manage 
om ourownte such a large extent gives important support to our nevtralist policy. 


However, to be 100-percent self-sufficient would be unreasonably expensive. For this 
reason we import arms and certain electronic equipment, for example, from various 
countries. For the same reasons we export certain products to keep development and 
production costs down. Beczeuse of the small production needed to cover Swedish defense 
needs we would in the case of some products not be able to keep production going inside 
the courtry with the negative consequences this would have for ourselves and for our 
role in the Nordic countries. 
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Swedish military materiel exports amounted last year to around 1.4 billion kronor, that 
is, a little over | percent of all exports. This year military materiel] exports are 
expected to be a little higher. i: genera) these exports vazy greatly from year to year. 


In Sweden the esport of military materiel is surrounded by tough restrictions. If an 
export is to take place, express permission from the government is required, and here 
foreign policy considerations carry a great deal cf weight. According to the current 
guidelines, arms may not be exported to countries involved in conflicts or which could 
be expected to use arms for internal opp, ession. 


Proposals to limit the arms trade have been presented in the United Nations on a number 
of occasions. Such proposals have always come up sgainst firm opposition from the 
developing countries, among others. They have fouwad it difficult to see that it is 
morally justified for the developed countries to continue their domestic arms production 
to satisfy their security requirements, while the developing countries, which have neither 
the money nor the ability to produce their own military materiel, are denied the oppor- 
tunity to purchase the arms they consider themselves to need for their security. 


NUCLEAR REACTOR STARTUP DELAYED 2 MONTHS 
LD151605 Stockholm DACENS NYHETER in Swedish 13 Jan 81 » 40 





[Text] The Swedish State Power Bard will sot be able to commence commercial operation 
of Ringhals 3, Sweden's eighth nuciear reactor, until around 1 April. This is 2 months 
later than planned and is due to problems with a new feedwater system, Ringhals manage- 
ment said. 


Ringhals 3 was primed with nuclear fuel om 1 July 1980 and is now operating at 75 percent 
capacity. Full capacity operation will begin in a month's time. The reactor will then 
be shut down for checks before the so-called 600-hour test starts on 1 March. This test 
ts he final check before commercial operation can start. 


The commencement of commercial operation means that the supplier, the U.S. company 
Westinghouse, transfers responsibility for the reactor to its owner, the state power 
board. This is expected to happen on 1 April. Ringhals will then produce around 6 
billion kilowatt hours per year. 
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NICOSIA TO HOST NONALIGNED MEETING IN OCTOBER 





NC141643 Nicosia Domestic Television Service in English 1610 GMT 14 Jan 81 


[Text] The next meeting of the group of neutral and nonaligned countries, following the 
Madrid conference, will take place in Nicosia in mid-October. Arrangements for the 
meeting were worked out by the director general of the Cyprus Foreign Ministry, Mr 
Pelayias, who returned home today from visits to Bern and Vienna. In both capitals he 
met Foreign Ministry officials with whom he reviewed the problems facing the Madrid 
Conference on European Security and Cooperation. Yesterday afternoon, Mr Pelayias 

met the Austrian foreign minister, Mr Pahr, whom he briefed on the latest Cyprus develop- 
ments. 


KIPRIANOU RETURNS FROM ATHENS, MAKES STATEMENT 








NC151440 Nicosia Domestic Service in Greek 1400 GMT 15 Jan 81 


[Text] President Kiprianou, who returned from his Athens visit today, expressed full 
satisfaction over the results of his talks with Greek President Karamanlis and the Greek 
Government. 


In a statement at Larnaca airport, President Kiprianow added that during these talks a 
very broad review o1 the Cyprus isswe was conducted. He said: We have reached jotnt 
conclusions and assessments and there has been absolute unanimity on future ways of 
handling the problem. President Kiprianow then referred to the unchanged Turkish 
intransigence. He stressed, however, that our side will continue the dialogue with good 
intentiors in the hope that the other side might respond positively to our good will. 
President Kiprianow reiterated that, on our part, every effort would be exerted to achieve 
progress through the dialogue. He stressed: If progress is not made or if the dialogue 
fails, the full responsibility would be with the Turkish side because of the intransigence 
it ic demonstrating. 


President Kiprianow further said that Greek Prime Minister Rallis had assured him that 
every effort would be exerted by the Greek side to increase the economic aid to be given 
to Cyprus this year. We added: Mr Rallis and I also discussed the question of missing 
persons in which the Greek prime minister showed strong interest. He went on: At the 
same time, we have agreed to coordinate our activities toward various countries in order 
to promote our rational cause. President Kirpianow reiterated that the identity of views 
that resulted from the Athens talks was not a form of speech but reality. He stressed: 
The Greek Government's support is multifaceted and firm and it will continwe until the 
Cypriot people have been vindicated in their struggle for freedon. 


The president of the Republic stressed that his visit has been successful in every respect 
and also gave the Greek people the opportunity to exprese their feelings of solidarity 
with the struggling Cypriot people. He concluded: I am absolutely positive that we are 
jointly facing the issues in a correct manner and will jointly continue to face thes. 
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Joini «.amurique on Talks 
NC”5S1140 Nicosia PUBLIC INFORMATION OFFICE in English 15 Jan 81 p 1 


["Joint communique” on talks between Cyriot President Kiprianow and Greek Prime Minister 
Rallis--15 January] 


[Text] At the talks held between the president of the Republic of Cyprus, Mr Spiros 
Kiprianou, and the Greek prime minister, Mr Yeoryios Rallis, and attended by the foreign 
minister of Greece, Mr K. Mitsotakis, and the foreign minister of Cyprus, Mr WN. A. 
Rolandhis, the representative of the Greek Cypriot side to the intercommunal talks, Mr 
Y. Ioannidhis, the ambassador of Greece to Nicosia, Mr K. Zakarakis, and the ambassador 
of Cyprus to Athens, Mr D. Hatzimiltis, and other officials, a wide review of the latest 
developments in the Cyprus problem and an assessment of its prospects were made in the 
light of the start of the fourth cycle of the intercommunal talks. The problems facing 
the intercommunal dialogue were <'so examined and it was established that an essential 
orevequisite to the end of the de- ilock and the achievement of progress in the direction 
of a just and lasting solution of the problem is that the Turkish Cypriot side should 
adopt the necessary constructive attitude. Both governments reached common assessmerts 
on the approach to the matter and reiterated their opposition to acceptance of the faits 
accomplis. 


Both sides expressed their gratification for the opportunity given them for 4 mutual 
briefing and an exchange of views. The Greek Government reiterated to the Cyprus 
Government its full support to its efforts for the promotion of a just and nationally 
acceptable solution to the Cyprus problem. 


KIPRIANOU DISMISSES NEW TURKISH PROPOSALS 





NC*51013 Nicosia 0 ACON in Greek 15 Jan 81 pp 1.8 


["Answers” by Cypriot President Kiprianow to questions posed by 0 ACON Athens correspon- 
dent Mimis Kostandinidhis at Grande Bretagne Hotel in Athens--date not given] 


[Excerpts] Elections: I have thus far refrained ‘rom expressing views on the elections 
in order not to influence any party. Of course, I may have views on this matter, but I 
do not vish to express them now because I do not want to influence anyone. This is my 
view on the elections issue. 


Denktas proposals: The latest Turkish proposals are worse than the previous ones. In 
reality, they provide for a pocket of 10,000-12,000 enclaved persons under Turkish 
occupation. Consequently, the proposals do not give even a margin for discussion; they 
are absolutely unacceptable. The Greek Government also completely agrees with the 
Cypriot Government's views on this issue. 


I return to Cyrpus absolutely satisfied with my contacts in Athens. We had a lengthy 
exchange of views with President Karamanlie, Prime Minister Rallis and the Greek Govern- 
ment. Our views on 411 issues were absolutely identical. We examined the most recent 
handling of our national issue in light of the latest developments and agreed upon 

future handlings. In all my contacts sith President Karamanlis, Prime Minister Ralli«, 
Papandreou, the leader of the main opposition party, and other party leaders, I as- 
certained that Greece is on the side of Cyprus. I also wish to stress that the atmosphere 
during a1] my meetings was cordial. Once again it was ascertained that the relations of 
the Greek and Cypriot Governments are excellent in all aspects. 
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MINISTRY DENIES MILITARY SECRETS LEAKED TO TURKS 





NC141905 Nicosia Domestic Service in Greek 1730 GMI 14 Jan 81 


[Text] The Ministry of Interior and Defense has denied reports in one cf today's news- 
papers that military secrets have been leaked to the Turks. 


ATAKOL GOES TO ISLAMIC CONFERENCE In SAUDI ARABiA 





TA141918 (Clandestine) Bayrak Radio in English to Cyprus 1730 GMT 14 Jan 81 


[Text] The minister of foreign affairs and defense, Mr Atakol, left tonight via Istanbul 
for Saudi Arabia to take part in the Islamic summit conference to be held in the city of 
Taif on 24 January. In a statement before his departure, Mr Atahol said that during his 
stay in Saudi Arabia, apart from attending the »reparatory meeting for the summit from 

17 to 22 January, he will have bilateral talks vith the other foreign ministers attendins 
the meeting on developing relations between Isl mic countries and the TFSC. He said 

he would explain once again the inhuman Greek Cypriot economic and political blockade of 
the Turkish Cypriot community and would ask the Islamic countries to assist the Turkish 
Federated State in the political and economic fields to overcome these difficulties and 
to help find a peaceful solution to the Cyprus problem. Mr Atakol, replying to a 
questior, said that during his stay in Saudi Arabia he would also have discussions with 
officials of the Islamic Development Bank on the financing of several development pro- 
jects in the TFSL. 
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KIPRIANOU TALKS END, JOINT COMMUNIQUE ISSUED 





AT151300 Athens Domestic Service in Greek 1230 GMT 15 Jan 81 


[Text} Full satisfzction over his talks with the Greek Government was expressed by 
Cyprus President Kiprianou who departed Athens shortly before noon today on his way to 
Nicosia. 


At Ellinikon Airport Kiprianou stated that full unanimity of the twe governments was 
established during the talks on the handling of the Cyprus problem. 


Kiprianou was seen off by Foreign Minister Mitsotakis who stated that discussions were 
completely successful. Mitsotakis added the Greek Government agrees on the necessity 
of the inter-Cypriot dialogue and of elimination of the faits accomplis. 


A joint communique was issued this morning on the conclusion of the Greek-Cypriot talks, 
which mentions the following: 


During the talks conducted by President of the Republic of Cyprus Kiprianou and Greek 
Prime Minister Rallis--in the presence of the Greek and Cypriot Foreign Ministers, 
Mitsotakis and Rolandhis; the representative of the Greek Cypriot side at the inter- 
communal talks, lIoannidhis; the Greek Ambassador to Cyprus, Zakharakis and Cypriot 
Ambassador to Athens, Hatzimiltis and other officials--there was a broad review of the 
latest developments of the Cyprus issue and an evaluation of prospects created in view 
of the commencement of the fourth round of intercommunal talks. 


There was an examination of problems with which the intercommunal dialogue is faced and 
it was established that the existence of a constructive position from the Turkish Cypriot 
side is an imperative prerequisite for lifting the impasse and for achieving success in 
the direction of a just and permanent solution to the problem. 


The two governments reached joint conclusions on approaching the issue and reiterated 
their opposition to acceptance of faits accomplis. 


Both sides expressed satisfaction for the opportunity which was offered to them for 
mutual briefing and an exchange of views. 


The Greek Government, the joint communique concludes, reiterated to the Cyprus Government 
its full support and encouragement in its efforts toward promoting a just and nationally 
acceptable solution to the Cyprus problem. 


Kiprianou, Mitsotakis Statements 
AT151630 Athens Armed Forces Televisicn Service in Greek 1600 GMT (5 Jan 81 
[Text] Cyprus President Kiprianou completed his 4-day visit to Athens and departed for 
Nicosia at 1145 today. Rolandhis and loannidhis, the Greek Cypriot representative at 
the intercommunal talks and the Greek ambassador to Cyprus departed with him. 
At Ellinikon Airport, Kiprianou was seen off by Foreign Minister Mitsotakis, the Cyprus 


Ambassador in Athens Hatzimiltis and other officials. Shortly prior to his departure 
Kiprianou made the following statement: 


[Begin recording] I am satisfied because there is absolute unanimity both in respect 
to evaluations as well as in respect tu future handling. What I am saying is not a 
form of speech. This is the truth. 
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We agreec that every possible effort must be made so that the dialogue which is being 
conducted in Cyprus will produce results. Aiready as it is known, the Greek Cypriot 
side has made huge efforts in an attempt to achieve progress and it has dezonstrated 

good will from the start. It will continue to demonstrate good will. 


Unfortunately the dialogue did not have any positive progress. On the contrary, it 
remained in the exploratury stage and, as a result of the Turkish position, we were 
unable to break the deadinck. If there is to be progress in the inter-Cypriot dialogue 
it is essential that the Turkish Cypriot side abandon any plans it may have in mind. 

It must come to earth, it must negotiate seriously for an honorable solution to the 
Cyprus problem. 


It is not necessary for me to reiterate that on our part there is no question of our 
ever recognizing faits accomplis. Nor is it possible for us to accept partitionist 
solutions in any form. We believe that the unity of the Cypriot state and the unity of 
the Cypriot people will not only bring peace and calm to the country but that it will 
also be to the benefit of the entire people of Cyprus and particularly to the benefit 
of the Turkish Cypriots. [end recording] 


Then Mitsotakis said: 


[Begin recording] I would also like to stress that the discussions we had were conducted 
in a spirit of brotherly unity and were absolutely useful and successful. We have truly 
agreed, as President Kiprianou said earlier, both on evaluations and on prospects as 

well as on the handling which must be undertaken. 


The results are reflected in the communique issued. I would simply like to add that the 
Greek side is also in full agreement on the usefulness, I would like to sav the necessity, 
of the diaiogue which is being conducted. Naturally, there are difficulties in its 
progress. This, however, must in no case lead us to a negative position vis-a-vis the 
only method left open for us. I would further like to add and once more to stress that 
the Greek side is also in full agreement on rejecting faits accomplis. [end recording] 


BRIEFS 


TRANSPORT TALKS WITH KUWAIT--A Greek delegation composed of officials from the Ministries 
of Coordination, Foreign Affairs, Commerce and Communications departed today for Kuwait 
where it will have talks connected with road transport. The Greek delegation will 
negotiate the conclusion of a road transport agreement between Greece and Kuwait. [Text] 
[Athens Domestic Service in Greek 1230 GMT 13 Jan 81 AT] 


EC SUMMER TIME--The Europe of the Ten will all have the same summer time this year. This 
assurance was given last night by the first Greek commissioner in the EC, Yeoryios 
Kondoyioryis, when he replied for the first time in the European Parliament in Strasbourg 
to an interpellation by Cornelius (Benhover), vice chairman of the liberal group in the 
Parliament. Kondoyioryis also added that most probably all of Western Europe will imple- 
ment the same summer time beginning with the summer of 1983. [Text] [Athens Domestic 
Service in Greek 1230 GMT 13 Jan 81 AT] 
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COMMUNIQUE ISSUED ON PAKISTANI PRESIDENT'S VISIT 





TA151756 Ankara Domestic Service in Turkish 1600 GMT 15 Jan 81 


[Text] It has been announced that agreement was reached during the official talks between 
Turkey and Pakistan to exert joint efforts to expand the areas of cooperation between 

the two countries. A press communique issued by the Foreign Ministry Information Director- 
ate General noted that agreement was reached during the talks held between Head of State 
Gen Kenan Evren and Pakistani President Gen Ziaul Haq to increase the trade and tourism 
between the two countries, realize joint investments and expand the possibilities for 
cooperation in the fields of communication and transportation. 


The press communique, which stated that the two heads of state reached an identity of 
views regarding the peaceful solution of disagreements and tensions that threaten regional 
and world peace, stressed that the Afghanistan problem should be resolved in accordance 
with the principles comprised in the relevant resolutions adopted by the UN Ceneral 
Assembly and the Islamic foreign ministers conference. The communique said Turkey and 
Pakistan are ready to support all the efforts to stop the Iran-Iraq war through peaceful 
means. 


The Foreign Ministry prvss communique further stated that Evren and Haq reiterated their 
views that Israel should withdraw from the Arab territories it is occupying and that the 
problem can be solved by recognizing all the rights of the Palestinian people, including 
the right to establish their own independent state. The communique also noted that the 
two heads of state confirmed that the PLO is the sole legitimate representative of the 
Palestinian people. 


The press communique announced that it was decided to hold the next meeting of the joint 
Turkish-Pakistani Economic and Technical Cooperation Committee in Pakistan. The 
Turkish-Pakistani communique noted that during the talks in Ankara, it was decided that 
the foreign ministers and other high-level officials of the two countries should hold 
regular bilateral contacts. The communique also said that Evren and Prime Minister 
Bulent Ulusu were invited to Pakistan by Haq and that the invitation was accepted. 


MINISTER SIGNS ECONOMIC PROTOCOL WITH RUMANIA 





TA151239 Ankara Domestic Service in Turkish 1000 GMT 15 Jan 81 


[Text] A commercial and industrial protocol was signed at the end of the seventh round 

of meetings of the joint Turkish-Romanian Economic Committee. The protocol was signed by 
Trade Minister Kemal Canturk on behalf of Turkey and by Machine Building Industry Minister 
Ioan Avram on behalf of Romania. An announcement by the Trade Ministry says that the 
protocol envisages the expansion of trade and the development of industrial cooperation. 
Under the protocol, this year Turkey will sell to Romania cotton, citrus, molasses, various 
mine products, textiles, tractors, automobile spare parts and industrial goods such as 
viscose and cellulose. In return, it will buy from Romania chemical fertilizer, paper 

for newspapers, plastic goods, and machinery for geological research and drilling. 


The protocol envisages the volume of trade to be raised to $129 million. Under the 
protocol, the two countries will cooperate in processing coal reserves in Antalya, ac- 
celerating the construction of the central Anatolia refinery and in producing hydro- 
electrical power. Furthermore, Romania will help Turkey in the maintenance and repair 
of drilling equipment, in the construction of the Sivas iron and steel complex and the 
construction of a sodium bichromate installation. 


In the field of communications, there will be ferryboat services between the two countries. 
The two countries will also conduct joint work in the establishment of a communications 
network that will join central Europe with the Middle East. The Romanian machine building 
industry minister anc his delegation left Turkey by air. 


























